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Re: RLG Markets Workshops

Dear Kevin / Kenny,

TEL welcomes this opportunity to respond to the ‘Markets’ RLG workshops. TEL has
concerns over two aspects of the Balancing Market as outlined in the RLG's.

1)

At RLG 2.2 it was mentioned that with Absolute bids the dec price would always be
equal and opposite to the inc price. However, this is not the case. For example if you
were being inc’d up from a physical notification you would need to consider the cost
of daily gas capacity. If you are being dec’d you may not save gas capacity as you
may have an annual gas capacity booking. As such the inc and dec will not be mirror
opposites.

It has been proposed that early BM actions may take place in advance of the closure
of the IntraDay Market. However, those plants who are constrained off during the
intraday (as part of an early BM action) will lose their opportunity to trade on the
IntraDay. Effectively a constrained IntraDay Market. If you imagine a 400MW CCGT
which has a Physical Notification of 200MW (mingen). The plant is constrained down
by the TSO to OMW with four hours notice for the subsequent 8 hours. For that 12
hour period, the plant will not be able to trade on the IntraDay. This will mean that
there will be a lost opportunity. The TSO has indicated that generators will only be
able to trade in the same direction as the constraining instruction which removes the
ability of the plant to capture additional volume.
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Constrained IntraDay Market
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Yours sincerely,

(el

I-SEM Analyst
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